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Asset-Finance Pvt. Ltd.
July 30, 2019

Vistra ITCL (India) Limited

(Formerly IL&FS Trust Company Limited)
The IL&FS Financial Centre,

Plot C- 22, G Block, 7th Floor

Bandra Kurla Complex, Bandra (East),
Mumbai 400051

Sub: Submission of Quarterly Compliance Report- June 2019

Dear Sir,

Please find enclosed the Compliance Report for the Quarter ended June 30" , 2019 alongwith
Annexures with respect to 12%, 650 NCDs of face value of Rs. 1,00,000/- each having ISIN No.
INE 352P07020.

Thanking you,
Yours faithfully

For Venus India Asset-Finance Private Limited

\ Al
Indu Singh
Company Secretary
M. No.- A39681
Address: F12/3A, Sai Vatika Apartments,
Sector-63, Faridabad,
Ballabgarh — 121004

Registered Office: 198/12-13, 2nd Floor, Ramesh Market, East of Kailash, New Delhi - 110065
Corporate Office: A1C, 1st Floor, Sector-16, Noida-201301, Ph: +91 120 4681234, Fax: +91 120 4681235
Email: info@venusfin.cofn; Website: www.venusfin.com, CIN: U65921DL1996PTC081630



Compliance Report for the quarter ended June 30, 2019

Name of Issuer Company : Venus India Asset-Finance Pvt. Ltd.

Information submitted at the times of issuance/allotment:

1 Description of the Debenture Series /Issue | Secured
(Secured / Unsecured PCD/FCD/NCD)
2 Type of Issue (Private / Public / Rights) Private
3 Issue Amount and Amounts Raised Rs. 6,50,00,000/- (Rupees Six Crore
& Fifty Lacs Only)
4 Listed/Unlisted (If Listed, the Exchange where | Listed (BSE)
listed)
5 ISIN (Listed and Unlisted) INE 352P07020
6 Date of Listing of NCDs (please provide | 13™ April, 2016
confirmation and supporting from BSE/NSE)
7 Whether there has been delay in Listing of the | N/A
debt securities beyond 20 days from the |-
deemed date of allotment
If yes, confirm whether the Issuer Company
has paid penal interest of at least @ 1 % p.a.
over the coupon rate from the expiry of 30
days from the deemed date of allotment till the
listing of such debt securities to the investor.
8 Original & Revised (if any) Coupon Rate Same
9 Tenor of Issue 60 Months from the deemed date of
allotment
10 Date of Allotment of Debentures 31% March, 2016
11 Whether RTA / Company has forwarded the | N/A

details of debenture holders to the DT at the
time of allotment.

12 PAS-3, PAS-4, PAS-5 filed with ROC PAS-3 was filed vide SRN No.
within specified time limit (please provide | G01626373 dated 22/04/2016
confirmation and supporting)

13 Date of Issue of  Debenture Certificate | 1% April, 2016
(Physical) or Credit to Demat A/c
14 Credit Rating at the time of issue / last credit | BWR BBB Stable ( Triple B from
rating prior to change Brickwork Ratings India Pvt. Limited)
15 No. of debenture holders on the date of | 01 (One)
Allotment
16 Name of the Debenture holder | N/A
representative/facility agent along with its
contact details
17 Details of Debenture holders holding more | Name:- M/s Vacuf Limited
than 10% of debentures in value for the time | Holding: 100%
being outstanding Address: St. Louis Business Centre,

CNR Desroches & St. Louis Steerts,
Port Louis, Mauritius




Contact No.: 00 230 203 1100
18 Whether the company has issued debentures to | Yes
Foreign debenture holders
19 Certificate of inspection of trust property | N.A.
(security provided — immovable) is confirmed
annually by the Auditors of the Company.
20 Valuation Report (if applicable) has been | N.A.
obtained from Government approved valuer
21 ROC Search Report has been obtained N.A.
22 Details Regarding Registration of charges and | FORM CHG-9 was filed vide SRN No.
reasons for delay (if any) G01834076 dated 26/04/2016.

Information submitted on quarterly basis:

Account Tax Compliance Act (FATCA) as
regards the investors, borrowers and other
intermediaries (If Applicable - along with
supporting documents, registration number etc)

Outstanding amount as on June 30, 2019

Rs. 6,50,00,000/- (Rupees Six Crore
& Fifty Lacs Only)

Previous Interest Payment Date and Amount
paid

N.A.

Next Interest Payment Date and Amount

Date: 31 March, 2021

Amount: Rs. 4,70,12,960/- (Excluding
TDS)

Previous Repayment Date and Amount paid

N.A.

Next Repayment Date and Amount

Date: 31% March, 2021
Amount: Rs.6,50,00,000/-

Whether there has been any delay / default in
payment of interest and/or principal amount? If
yes the due dates thereof & date of payment

No

Present Credit Rating and date of change of
credit rating. In case of revision, please attach
letter from Credit Rating Agency indicating
revision in rating.

BWR BBB Stable ( Triple B from
Brickwork Ratings India Pvt. Limited)
w.e.f. 18th December, 2018 (Attached
as Annexure 13)

No. of debenture holders as on last day of this
quarter,

(please provide details of NCD Holder viz.
Names, Holding, Mailing Address, Contact
Nos. (Benpos))

01 (One)

Name:- M/s Vacuf Limited

Holding: 100%

Address: St. Louis Business Centre,
CNR Desroches & St. Louis Steerts,
Port Louis, Mauritius

Contact No.: 00 230 203 1100

10

Whether RTA / Company has forwarded the
details of debenture holders to the DT by the
seventh working day of every next month.

Yes

11

Brief details of the security created till date for
the Debentures including third party securities

First & Exclusive charge over the
Monies Raised by the issue of the
NCDs and all assets and receivables
procured with such monies.

12

Whether any security is pending to be created
for the Debentures, if yes provide details of the
same along with the date by which such

N.A.




security is to be / was to be created

13

Whether the Secured Assets are insured? If
yes, attach the latest renewed copies thereof

N.A.

Confirmation with respect to submission of
Half yearly communication (HYC) to BSE /
NSE for the last applicable half year and
reasons for non submission/ delay if any (Only
for Listed)

unaudited/audited financial results on half
yearly basis should be submitted to exchanges
within 45 days from the end of half year

The HYC for the year ended as on
March 31, 2019 has been submitted to
BSE 02" May, 2019

The Unaudited Financial result for the
half year ended as on September 30,
2018 has been submitted to BSE on
31* October, 2018 in their prescribed
format.

Whereas, the Audited Financial Result
for the year ended as on March 31,
2019 has been submitted to exchange
on 02nd May, 2019 in their prescribed
format.

15

Half yearly results statement should indicate
material deviation, if any. This should cover
deviation in use of proceeds of issue other than
the object stated in offer document

N.A.

16

Publication of financial results and statements
within 2 calendar days of the conclusion of the
Board Meeting. (atleast in one English national
daily newspaper)

Yes

Date of Publication of Financials
Results for the year ended as on March
31,2019,:- 01 May, 2019.

17

HYC submitted to stock exchange contains
certificate signed by Debenture Trustee

The Certificate from Debenture Trustee
for the year ended as on March 31,
2019 was submitted to Stock Exchange
on 02" May, 2019

18

unaudited financial results are
Limited Review Report

Whether
accompanied by
(LRR)*

*LRR is not required if the company has
intimated exchanges in advance that it shall
submit annual audited results within 60 days
from the end of Financial Year

Yes, We have submitted the Annual
Audited results within 60 days to Stock
Exchange as on 02 May, 2019

Whereas, the unaudited financial
results accompanied by Limited
Review Report (LRR) was provided
with  September ended Quarterly
Compliance Report.

19

Whether all taxes, cesses, insurance premia,
any other government charges with respect to
Secured Assets for the issue have been paid. If
No, please give details and reasons for the
same

NA.

20

Whether Debenture Redemption Reserve
(DRR) as per SEBI Guidelines and Companies
Act has been maintained. If No, please give
reasons for the same. Please provide details /
issue wise of DRR amount and date of transfer

N.A.




till date

21

Confirmation & Supporting of creation /
maintaining DRR before April 30" by way of
deposit / invest not less than 15% of the
amount of debentures maturing during the year
ending June 30, 2019 as detailed in the
clarification circular provided by MCA

N.A.

22

Whether any material change has taken place
in the nature and the conduct of the business of
the Issuer since the date of Issue which is
detrimental to the interest of debenture holders.
If yes, please give details

No

23

Whether any orders, directions, notice of court/
tribunal / authority affecting or likely to affect
the Secured Assets has been passed. If yes,
please give details

No

24

Whether any major change in the composition
of the Board of directors or shareholders as
defined in SEBI (Substantial Acquisition and
Take Over) Regulations, 2011 which amounts
to change in control of Issuer Company has
occurred. If yes, please give details

No

25

Whether any Post dated Cheques (PDCs) are
issued as Security, if yes then provide the
favoring name of PDC

No

26

Whether any change in Authorized Signatory
to bank accounts and Escrow Account who had
signed Post dated Cheques (PDCs) as security
as per transaction documents.

N.A.

27

Security Cover as on June 30, 2019 (Please

attach CA Certificate in the format as stated in |

Annexure)

Attached as Annexure 4

28

Whether Register of Debenture Holders has
been maintained with their addresses and
whether the transfers and changes in ownership
have been recorded. If no, please give reasons.

Attached as Annexure 1

29

In case of Partially / Fully Convertible
Debentures, whether the debentures have been
converted into equity in accordance with the
terms of issue? If no, please give reasons.

N.A.

30

Whether all the terms & conditions of the
transaction documents are complied with? If
no, please give reasons.

Yes

31

Whether the provisions of the following laws

applicable to debentures have been complied

with :

a) Companies Act, 2013 and Rules made
thereunder ( For all Issuers)

b) SEBI Model Listing Agreement (For
Listed Issues)

¢) SEBI (Listing Obligation and Disclosure
Requirements) Regulations 2015 (For
Listed Issues)

d) SEBI (Issue of Capital and Disclosure
Requirements), 2009 (For all issuers)

Yes




e) SEBI (Issue and Listing of Debt
Securities), 2008

32

Whether any dividend has been declared
during this quarter.

N.A.

33

Nature of investor grievances received for year
ended June 30, 2019 its status as on date of the
submission of QCR and reason for the non
resolution/ delay if any  (Details to be
separately provided in annexure as enclosed)

Attached as Annexure 2

34

Any Buy Back of NCDs during the quarter and
details of the same

No

35

Whether the company has given prior
intimation to exchanges of at least 11 working
days before the date on and from which the
interest on Debenture and redemption amount
of Debentures is payable

N.A.

36

Whether the company has maintained
functional ~ website  containing  requisite
information (Reg 62)

. Yes

37

Whether the company has intimated
exchange(s) about its intention to raise funds
through issue of new NCD and such intimation
was given prior to holding Board meeting

N.A.

38

Compliance with Accounting Standard and
Financial disclosures

Yes

Compliance with Corporate Governance
provisions as specified in Chapter IV viz
Related Party framework, Independent
Directors, submission of quarterly compliance
report on corporate governance to Exchange(s),
prior intimation to exchanges, disclosure of
material  information/event,  shareholding
pattern

Yes

40

Whether Directors and KMPs have disclosed
to Board of Directors whether they are directly
or indirectly have material interest in any
transaction

Yes

41

Whether the company has appointed qualified
Company Secretary as the Compliance Officer

Yes

42

Whether the Company has appointed Share
transfer agent or manage the same in house

N.A.

43

Whether the Company has preserved the
transactions records at least for 8 years

Yes

44

Whether the Company is registered on the
SEBI SCORES

Yes

Whether statement of investor grievances has
been filed to Exchanges within 21 days from
the end of quarter

Yes

46

Whether the Company has constituted

following committees and held meetings in

compliance with the provisions
e Audit Committee
e Nomination and Remuneration
Committee
o Stakeholders Relationship Committee

Yes




e Risk Management Committee

47

Whether the Company has made disclosure of | Yes
material events/information to Exchanges and
Debenture Trustee, if any

48

Whether the company has submitted Annual | Yes
Report within 21 working days to stock
exchange(s)

49

In case the Company has provided Post Dated | N.A.
Cheques (PDCs) in favour of Trustee towards
security, whether the same are reissued in the
new name of Trustee i.e Vistra ITCL (India)
Limited

50

Whether the Company has submitted a | Yes
compliance certificate to the Exchange(s), duly
singed by both Compliance Officer of the
listed entity and the authorised representative
of the transfer agent (RTA)

51

Whether the Company and its directors are / | N.A,
were involved in any civil or criminal
proceedings, litigation connected with the
securities market or any order has / had been
passed against them for violation of any laws.

52

Whether any NCLT proceedings has been | N.A.
initiated against the company, if yes, provide
details.

53

In case of default in payment of | N.A.
Interest/principal Whether the company has
made disclosures to the Credit Rating Agencies
in timely manner

ANNEXURES

Updated list of names and addresses of debenture holders. A#tached

Number and nature of grievances received from debenture holders and time frame within
which the same were resolved by the Issuer Company. NIL statement to be submitted in case
of no grievances. -Attached

Companies Auditors Certificate certifying the following (If already provided, please
ignore): Will provide you shortly
a. End utilization certificate of the Debenture Subscription receipts from issuer’s
statutory auditor
Amount transferred to DRR as on June 30, 2019
Debt Equity Ratio
Asset cover Ratio (100%)
Debt Service coverage Ratio
Interest Service Coverage Ratio
Half yearly certificate from Practicing CS/CA regarding maintenance of 100%
asset cover ratio

© o a0 o

* %k

Note:
Requirement of disclosures of Debt Service Coverage Ratio, asset cover and interest




service coverage ratio shall not be applicable for Banks or NBFC registered with RBI and
unsecured debt issued by regulated financial sector entities

4 Security Cover certificate from a Chartered Accountant

i. Total assets charged Rs. A
ii. Total debts secured by way of charges created over the assets Rs. B
with details thereof
iii. Security Cover = A/B
Note: If third party security is created, please include the same and give supporting

5 | Duly audited annual accounts of the issuer company — attached as on 31°, March 2019

6 Quarterly audited / unaudited financials of the Issuer — NA

7 Insurance Policy of the security charged in our favour. In case Insurance Policy has expired,
please provide Renewed Insurance Policies-/NA

8 CA Certificate giving value of book debts / receivables (Applicable for Listed NCDs) as
on June 30, 2019 - Attached

9 Certificate from Director / Managing Director of the issuer company, certifying the value of
book debts / receivables (Applicable for Listed NCDs) as on March 31, 2019 along with
details of the said book debts and/or receivable-A#tached

10 | Report of the Lead Bank regarding

a. progress of the Project
b. report on monitoring of utilization of funds raised for the issue-/NA

11 | Paper cutting of publication of financial results (at least in one English national daily
newspaper) — Already provided with March 2019 report.

12 | Copy of all notices, resolutions and circulars relating to new issue of non convertible debt
securities, proceedings of meetings of debenture holders, advertisement issued in the
media-NA

13 | Letter issued by Credit Rating agency for revised credit rating-A#fached
Contact Details :

a) Name of Authorised Signatory: Anurag Garg

b) Email Address: compliance@venusfin.com/ accounts@venusfin.com

¢) Contact Numbers: 0120-4681234/36

d) Name, Address and Email id of R&T Agent: Link Intime India Pvt. Ltd., C-13,
Pannalal Silk Mills Compound, L.B.S Marg, Bhandup (West), Mumbai-400 078,
www.linkintime.co.in

e) Name , Address and Email id of the Credit Rating Agency: Brickwork Ratings India
Pvt. Ltd., 3rd Floor, Raj Alkaa Park, 29/3 & 32/2 Kalena Agrahara, Bannerghatta
Road, Bengaluru — 560076, www.brickworkratings.com

For Venus Tndis

i “Asset-Finance Pvt. Ltd.

Company Secrefary
30.07.2019




’)VENUS INDIA

Asset-Finance Pvt. Ltd.

Annexure 1

LIST OF NAMES AND ADDRESSES OF DEBENTURE HOLDERS

AS ON JUNE 30,2019

S.No. Name & Occupation of Address of

Nationality of PAN Noof
Beneficial Owner Beneficial

Beneficial Beneficial
Owner Owner Owner
1 M/s VACUF LTD St. Louis Mauritian AACCV0362K
(Business) Business Centre,
CNR Desroches
& St. Louis
Steerts, Port
Louis, Mauritius

For Venus India Asset-Finance Pvt. Ltd.

\{V |

Indu Singh"

(Company-Secretary)
30.07.2019

Registered Office: 198/12-13, 2nd Floor, Ramesh Market, East of Kailash, New Delhi - 110065
Corporate Office: A1C, 1st Floor, Sector-16, Noida-201301, Ph: +91 120 4681234, Fax: +91 120 4681235
Email: info@venusfin.com; Website: www.venusfin.com, CIN: U65921DL1996PTC081630



') VENUS INDIA
Asset-Finance Pvt. Ltd.

Annexure 2

Number of Investor grievances received for quarter ended June | Nil
30,2019
Details of grievances received i.e. Complainant, nature of | NA
Complaint, etc
Number of Investor grievances pending for quarter ended June | Nil
30,2019
Whether any grievance is pending for more than 30 days? If yes, | NA
then please provide details and reasons thereof

For Venus India Asset-Finance Pvt. Ltd.

30.07.2019

Registered Office: 198/12-13, 2nd Floor, Ramesh Market, East of Kailash, New Delhi - 110065
Corporate Ofﬁt_:e: A1C, 1st Floor, Sector-16, Noida-201301, Ph: +91 120 4681234, Fax: +91 120 4681235
Email: info@venusfin.com; Website: www.venusfin.com, CIN: U65921DL1996PTC081630
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TR Chadha & Co LLP

Chartered Accountants

Opinion

On the basis of the examination of the unaudited books of accounts and other relevant records and
the further explanations/information given to us by the management of the company, we herchy
certify, the Debt Equity ratio, Asset Coverage ratio and outstanding Non-convertible debenturesas
on 30th june, 2019 {as per Annexure 1) as furnished by the company as follows :-

1. Debt Equity Ratio : 0.81

2. Asset Coverage Ratio 2.26

3. The company has 650 units of Non-convertible debentures (NCDs) of Rs. 1,00,000 each
outstanding as on 30th June, 2019. The NCDs are secured by first and exclusive charge over
the monies raised by issue of the NCDs and all assets and receivables were procured with
such monies. {Detailed workings of the same is attached as Annexure)

Restriction on Use

This certificate has been issued to the management of M/s Venus India Asset Finance Pvt. Ltd. for
the purpose of internal use of the company’s Debenture trusteesand should not be used for any
other purpose without our written consent.

For T R Chadha & Co LLP
Chartered Accountants
Firm's Registration Number 006711N/N500028

o

Neeﬁa Goel /%
Partner

M. No. 057986 \*
UDIN: 19057986
Place: New Delhi
Date: 19th july, 2019

Enclosed: Annexure to Certificate

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liabllity partnership with LLP Identification No. AAF-3926) with effect from 28% December, 2015

Corporate Office : B-30, Connaught Place, Kuthiala Building, New Deihi ~ 110001
Phone : 43259900, Fax : 43259930, E-maii : delhi®trechadha.com
Regd. Office : Suite No. 11A, 2" Floor, Gobind Mansion, H-Block, Connaught Circus, New Delhi - 110001
Phone : 011 41513059 / 41513169




T R Chadha & Co LLP

Chartered Accountants

Annexure
ebail of G ions

1. Debt Equity Ratio:

Particulars AmountinRs.
Debentures 6,50,00,000
Term loans 57.20,062
Borrowings 1,52,57,62,932
Total Debt (A) 1,59,64,82,994
Equity Share Capital 97,61,98,320
Reserves and surplus 1,00,59,95,814
Total Equity (B) 1,98,21,94,134
Debt Equity Ratio (A / B) 0.81

2. Asset Coverage Ratio:

Particulars Amount in Rs,
Fixed Assets - Tangible 83,29.853
Qther Assets 3,60,69,95,145
Less: Current Liabilities and Provisions (excl. current maturity of long-term 1,37,87,873
loans and Short-term Borrowings)

Total (A) 3,60,15,37,125
Debentures 6,50,00,000
Term loans (including current maturity) 57,20,062
Short term borrowings 1,52,57,62,932
Total Debt Obligations 1,59,64,82,994
Asset Cover Ratio 2.26

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3928) with effect from 28” December, 2015

Corporate Office : B-30, Connaught Place, Kuthiala Building, New Defhi ~ 110001
Phone : 43259900, Fax : 43259930, E-mail : deihi@trchadha.com
Regd. Office : Suite No. 11A, 2 Fioor, Gobind Mansion, H-Block, Connaught Circus, New Delhi ~ 110001
Phone : 041 41513059 / 41513169
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0.K. Road, Mohan

AAVM & ASSOCIATES Hoad offce: A4 EF 1 ow Deli-10050
Chartered Accountants Sf’;ﬂ?ﬁ‘ ‘office: C-90/F-4. Shalimar Garden,

Extn.-H Sahibabad, Ghaziabad-201005

a dassociates mail.c
E-mail: aavman 0105354

Mobite: 9871 0001 677/88
‘ T ——

July 19, 2019
TO WHOMSOEVER IT MAY CONCERN

Subject: Security Cover Certificate

Based from the examination of unaudited books of accounts and relevant documents / recc;‘rds. of
Mis Venus India Asset Finance Pvt. Ltd, (hereinafter referred to as ‘the company) having
registered office at 198/12-13, 2nd Floor, Ramesh Market, East of Kailash, New Delhi -
110085, We hereby certify that the Statement of Security Cover as on June 30, 2019 as furnished
by the company to be carrect & is according to the books and records maintained by the applicant
in the ordinary course of business.

Statement of Security Cover Amount in Rs.

N /___,__————-————‘
A. Total Assets Charged Outstanding as on June 30, 2019
Loan & Receivables Assigned to Debts ﬂ
B. Total Debts secured by charges created over Dutstanding as on June 30, 2019
assets with details thereof e
Particuiars Charge D
12% Non-convertible debentures (NCDs) 100024904 M
Loans from Tourism Finance Corporation of India Limited 100218806 21,50,00,000
Loans from State Bank of India 100124307 39,25,00,000
Loans from UCO Bank 100164453 19,64,28,580
Short term borrowings from Punjab National Bank 100048222 69,27,93,918
(Total) 156,17,22,498
Security Cover Ratio =A/B 1.54

The above certificate is iesued at the specific request of the company and is based on the
records/documents produced before us and explanation and information given to us. Further, the
certificate is provided to the Company solely for the purpose submission to company's Debenture
Trustee and should not be used by any other person of for any other purpose. Accordingly, we do not
accept or assume any liability or any duty of care for any other purpose or to any other person to

whom this certificate is shown of into whose hands it may without our prior consent in writing.

Thanking you,

For AAVM & Associates

Chartered Accountant‘s
W

A
N

CA. Viral Mittal
Partner

FCA, DiplIFR-ACCA
Membership No. 512831

Firm Registration No. : 030008N

Place : New Delhi
Unique Document Identification Number (UDIN): 19512831AAAABAZ759

e SRR AT
Scanned by CamScanner




"~ Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
{Formerly Walker, Chandiok & Co}
&th Fioor, Plot No. 194,

Sector 164, Noida 201301

india

T +91 120 7109001
F +91120 710 9002
Independent Auditor's Report *

To the Members of Venus India Asset-Finance Private Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Venus India Asset-Finance Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2019, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Accounting Standards prescribed under section 133 of the Act, read
with rule 7 of the Companies {Accounts) Rules, 2014 {as amended), of the state of affairs of the
Company as at 31 March 2019, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10} of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the institute of Chartered Accountants
of India ('ICAl') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter(s)

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

5. We have determined the matter described below lo be the key audit matters to be communicated in
our report.

Walker Chandiok & Co LLP is registered with bmited Babilty
: ’ with identification sumber AAC-2085 and 15 registered
Offices in Bangaturu, Chandigarh, Shennal, Gurgaon, Hyderabad, Holkats, Mumbai, New Delia, Nowls and Pune affice at L41 Cormaught Circus, New Deli, 110004, kndia

Chartered Accountants



Walker Chandiok & CoLLP

- Key audit matter

How our audit addressed the key audit
matter

Identification and _ provisioning of Non-
performing assets

Refer note 2 for accounting policy and notes 14
and 18 for the financial disclosures.

As at 31 March 2019, the Company has reported
total loans and advances towards financing activity
of INR 3,345,953,886, gross NPAs of INR
93,463,889 and provision for non-performing
assets of INR 36,824,004.

The Company is required to comply with Master
Direction - Non-Banking Financial Company ~Non-
Systemically Important  Non-Deposit  taking
Company (Reserve Bank) Directions, 2016 (‘RBI
prudential norms’) for the asset classification and
recognition of provision. The RBI prudential norms
prescribe provisioning requirements to be complied
with based on number of days on credit facilities
remain overdue,

Further, the RBI prudential norms also require that
the management, apart from recognizing a time
based provision, also carries out periodical credit
reviews on loans which demonstrate credit
weakness in order to recognize provision over and
above the time based provisions prescribed under
the RBI prudential norms.

Considering the significance of the above matter to
the financial statements, the judgments invoived
and significant auditor attention required to test
identification and provision of NPAs, we have
identified this as a key audit matter for current year
audit.

Qur audit procedures included, but were not
limited fo, the following:

o Testing the design, implementation
and operating effectiveness of the key
controls relating to sanctioning of
loans, periodic internal reviews by
credit committee, identification of
NPAz and calculation of the provision.

» Testing the classification of loan
balances in accordance with RBI
prudential norms as standard assets
and NPAs for a sample of loan
‘accounts,

o \Verifying the completeness and
accuracy of the underlying data used
for  calculation performed by
management to comply with the RBI
prudential norms.

* Re-performing the credit reviews to
-ascertain the efficiency of the reviews
conducted by the management.

* On a sample basis, tested the ageing
by tracing the information to the
underlying documents and
recoverability of loan portfolio.

e Assessing the appropriateness and
adequacy of disclosures against
relevant accounting standards and
RBI prudential norms relating to
NPAs,

» We have also obtained management
representation fo ensure that
provision made against loans and
-advances as on balance sheet date is
reasonable.

Churtarad Avcountante
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‘Information other than the Financial Statements and Auditor's Report thereon

8. The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to
us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

7. The Company's Board of Directors is responsible for the maiters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statemants.

11. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
masntain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
- fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
:.~'gvidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
- detecting a material misstatement resuiting from fraud is higher than for one resulting from error,

Lharisred Accountaix
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for explaining our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material unceriainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company lo cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication. '

Report on Other Legal and Regulatory Requirements

15. The provisions of section 197 read with Schedule V to the Act are not applicable to the Company
since the Company is not a public company as defined under section 2(71) of the Act. Accordingly,
reporting under section 187{16) is not applicable.

16. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143{11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

17. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} .in our opinion, proper books of account as required by law have been kept by the Company so
~:.far as it appears from our examination of those books;

5\ ¢) ‘the financial statements dealt with by this report are in agreement with the books of account;

o

Charared Accounants
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d) in our opinion, the aforesaid financial statements comply with the accounting Standards specified
under section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended),

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of section 164(2) of the Act:

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 30 April 2019 as per Annexure B
expressed unmaodified opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of cur information and according to the explanations given to us:

iii.

the Company does not have any pending litigation which would impact its financial position
as at 31 March 2018;

the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

there were no amounts which were required 1o be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019;

the disclosure requirements relating to hoidings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2018, which are not
reievant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

it Kumar

Partner

Membership No.: 95256

Place: Noida
Date:30 April 2019

Gharieted Accountants

Firm's Registration No.: 001076N/N500013
2 E :}m
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Annexure A to the Independent Auditor’s Report of even date to the members of Venus
‘Indid Asset-Finance Private Limited, on the ﬁnancul statements for the year ended 31
Mazrch 2019

Annexute A

Based on the audit procedures performed for the putpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of
our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets comprising of Property and Equipment.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regatd to the size of the Company and
the nature of its assets,

{c} The Company does not hold any immovable property (in the nature of ‘fixed assets’).
Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

iy ~ The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicabie.

(u)  The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iif}{a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv)  In our opinion, the Company has not entered into any transaction covered under Sections 185 and
186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  The Central Government has not specified mainterance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and othet
matetial statutory dues, as applicable, have gencrally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were ouistanding at the year-end for a period
of more than six months from the date they became payable.

{b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

. vii}) The Company has not defaulted in repayment of loans or borrowings to any financial
fg. Institution or a bank or government or any dues to debenture-holders during the year.

k (m)i The Company did not raise moneys by way of initial public offer ot further public offer (including

- debt instruments). In our opinion, the term loans were applied for the purposes for which the
loans were obtained, though surplus funds which were not required for immediate utilisation have
been invested in liquid investments, payable on demand.

Chartersd Accountanis
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Annexure A to the Independent Auditor’s Report of even date to the members of Venus
'India Asset-Finance Private Limited, on the financial statements for the year ended 31
March 2019

(x)

No fraud by the Company or on the company by its officers or employees has been noticed or
reported during the period coveted by our audit.

(xi)  The provisions of Section 197 of the Act read with Schedule V to the Act are not applicable to the
Company since the Company is not a public company as defined under Section 2(71) of the Act.
Accordingly, provisions of clause 3(xi) of the Order are not applicable.

{x11) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xut}  In our opinion all transactions with the related parties aze in compliance with Sections 177 and 188
of Act, where applicable, and the requisite details have been disclosed in the finandal statements
etc., as required by the applicable accounting standards.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

(xv)  In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The Company is required to be registered under Section 45-TA of the Reserve Bank of India Act,
1934 and such registration has been obtained by the Company.

For Walker Chandiok & Co LLP

Chartered Accountants

Firm’s Registration

alit Kumar

Partner

Membership No.: 095256

Place: Notda

. D01076N/N500013

Date: 30 April 2019

Chartered Avcountants
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Chariered Accountants

Annexure B to the Independent Auditor’s Report of even date to the members of
Venus India Asset-Finance Private Limited on the financial statements for the year
ended 31 March 2019

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Venus India-Asset Finance Private Limited
(‘the Company’) as at and for the year ended 31 March 2619, we have audited the internal financial
controls over financial reporting (TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Ditectors is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance note on Audit of
Internal Finanaial Controls over Financial Reporting issued by Instirute of Chartered Accountant of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's IFCoFR based on out audit. We
conducted our audit in accordance with the Standards on Auditing issied by the Institute of Chartered
Accountants of India (TCAT’) and deemed to be prescribed under Section 143(10) of the Act, to the
cxteni applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘the Guidance Note’) fssued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate IFCoFR were established and maintainied and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCol'R includes obtaining an understanding of
IFCoFR, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Conttols over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR include those polides and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
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Annexute B to the Independent Auditor’s Report of even date to the members of

Venus India Asset-Finance Private Limited on the financial statements for the year
ended 31 March 2019

transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls 6ver Financial Reporting

Because of the inherent limitations of IFCOFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk
that the IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedutes may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance note on Audit of Internal Financial Controls
over Financial Reporting issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’s RegiWo.: 001076N/N500013
. vj@

it Kumar
Partner
Membership No.: 095256

Place: Noida
Date: 30 Apnil 2019




Venus India Asset-Finance Private Limited
Balance Sheet as at 31 March 2019
(A amaunts are in Rupess, unless stated otbernise)

Particulars Note As at As at
31 March 2019 31 March 2018
Equity and liabilities
Sharcholders' funds
Share capital 3 976,198,320 1,018,027,650
Reserves and surplus 4 965,005,067 946,071,892
1,941,203,387 1,964,099,542
Non-current liabilities
Long-term bogrowings 3 679,060,679 329,418,584
Orher long-texm labilities 6 24,963,111 15,690,041
Long-term provision 7 15,946,872 15,139,779
719,970,662 360,248,404
Current liabilities .
Shart-termn bogrowings 8 748,462,881 523,914,690
Trade pavables 9
- Total outstanding dues of micro enterprises and smail enterprises - -
- Total cutstanding dues of creditors other than micro enterprises and small
enterprises 4,668,067 5,680,292
Other current labilives 10 273,631,217 115,685,440
Short-term provisions it 27083273 24,555,003
1,053,843,438 669,835,425
3,715,019,487 2,994,183,371
ASSETS
Non-current assets
Pixed assets
Property and equipment 12 9,057,360 10,296,457
Deferred tax assets 13 13566477 12,276,151
Long-term loans and advances 14 1,585,582,100 1,315,866,783
{ither non-current assets 13 45207152 10,718,932
1,653,413,089 1,349,158,323
Current assets
Current investments 16 4,846,007 9,089,355
Cash and bank balances 17 223,058,106 150,126,944
Short-term loans and advances 18 1,798,702,940 1,476,708,184
Oither current assets 19 34,999,345 9,100,565
2,061,606,398 1,645,025,048
3,715,019,487 2,994,183,31

The accompanying notes are an integeal part of financial siatements.
This i5 the Balance Sheet refecred to in our reporr of evep date.

For Walker Chandiok & Co LLP

Chartered Accountants

For and on behalf of the Board of Directors
Venus India Asset-Finance Private Limited

Firm's Registration N 001076N/N500013 5{/’/
M"f«% S8 Mo
— . )

it Kumar Gaurav Goel Nalin Kumar Gupta
Partoer Director Director
Membershup No.: 095256 DIN No. 00076111 DIN No. 81670036
%
‘szﬁﬁ‘,vﬁ 5 i i
i ” Anurag Garg Indu ih

Chief Financial Officer  Company Secretary
Place: Noida PAN No. AATPGB459]  Membership No. A39681

Date: 30 April 2019



Venus India Asset-Finance Private Limited
Satement of Profit and Loss for the year ended 31 March 2015
(A amsosnts are in Rugpees, unless stated otherwise)

N Year ended Year ended
Particulars Note 31 March 2019 31 March 2018
Revenue from operations
Income from loans and advances 20 516,270,800 388,886,362
(ther income 21 - 640,529
Total revenue 516,270,800 389,526,891
Expenses
Employee benefits expense 2 12248016 42428172
Finance costs 23 161,649,622 65,918,571
Depreciation expense 12 3,492,435 4,147,374
Other expenses 24 96,281,492 46,986,330
Total expenses 303,641,565 159,480,447
Profit before tax 212,629,235 230,046,444
Tax expense
Current tax 61,616,300 67,640,400
Tax ¢xpense pertaining to eatlier years - 415,745
Deferred rax credit 13 (1,290,326} (4,321,694)

60,325,974 63,734,451

Profit for the year 152,303,261 166,311,993
Eamings per share

~Basic 25 1.50 1.63

-Diluted 25 1.50 1.63

(Face value Rs. 10 per share)

The accompanying notes ate an integral past of financial statements.
“This is the Profit and Loss referred to in our report of even dare

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No: 81076N/N500013

o)

tit Kumar
Parttner
Membcrship No.: 095256

Place: Nowda
Date: 30 Apnl 2019

For and on behalf of the Board of Directors
Venus Indiz Asset-Finance Private Limited

Gaurav Goel
Darector
DN No. 00076111

PAN No. AXTPGB439]

Nalin Komar Gupta
Director
DIN No. (1670036

Lo

Indu Singh

Company Secretary
Membesship No. A39681



Venug India Asser-Finance Private Limitwed
Cash Flow Statement for the year ended 31 March 2019
(U dwasints ury in Rupes, unlexy stated otberning

Paniculars
Year ended Year ended
3 March 2049 31 March 2018
A. Cash flow from operating activitics
Net profit before tax 212,629.235 230,046,444
Adjustments for 2
Depreciation expense 3492433 4,147 374
Contingent provision for standard assetz 1518205 1,688,922
Contingeat provigion for sub-standard assers . 9,969,133
Contingent provison for doubiful assers 692,777 -
Loss assets writion off 28,695,648 -
Prof on sale of fised asset - {630,529
Operating profit before working capital changes 47,028,301 245,211,344
Adj for @i )/ 4 in operating assers :
(Increzsc) @ short-germ loans and adeinces £350,690,404) £441,713,893)
{fincrease) m long-eom loans and advances £ ITIN (329312737
Ancrease)/decrease in other current assets (23898, 7803 5,532,954
{Incresse) tn other non current asscts {59323 5,120,483}
Adijus for i /(d ) in aperating liabilities
Inceease in other long-term Babihities 957307 8,279,525
Increase in kong-term provisions 1,103,332 1,742,996
{Deceease)/nerease in trade payables 4112,225; 2,590,162
Increase/ {decrease} in short-term provisions 20,849 Hoan
(Iecrease)/ increase i other current labilites 1,854,185} 19008,197
(365,361,777) (489,752,36T)
[hrect taxes pad (RO.092.903) {81,469094)
Net cash used in operating activitics (435,354,580 (571,221,460)
B. Cash flow from investing activities:
Purchase of current invesiments (270,846,007} {1,486,539,355)
Priscerds from sale of cutreat investiments 275,089,538 1.593,350,000
Purchage of fixed assets 22533 (13,976,888
Sale of fixed asners - 2,100,000
Maverment in fived deposits{with nrigual matusty more thas three months) 38,730,514 (RO,B889,508)
Net cash from investing activitics (36,750,305 5,044,159
€. Cash flow from financing activities:
Buy back of share capital {175,199,415) -
Procecds from short term borrowing (net) 323,348,192 232346091
Priscecds from vehicle Joan E 8,905,104
Peocerds from reem loan G5,000,000 350,000,000
Repayments of vehicle loan {1.343,662) {1,.933,651)
Repayments of term loan (139,214,280} 5,500,900
Net cash from financing activitics 358,790,584 584,697,544
Net increase in cash and cash equivalents (A+B+C) 66,685,649 18,520,243
Opening cash and cash equivalents 46,048,295 27 528,052
Closing cash and cash equivalents (refer note 17) 112,733,544 46,048,295
Components of cash and cash equivalents
¢ash on hand 119,772 89,968
Balance with Baok
-1 Cusrent accounts 112,623,171 45958327
112,733,943 46,048,295

Note: Refor note 15 and 17 for disclosure of restoicted cash,

*The accompanying notes are an integeal part of financil statements.
This is the Cash Flow Statement refeeredd 10 in our repont of even date.

For Walker Chandiok & Co LLP
{Chartered Adcoustants

For and on behalf of the Board of Directors
Venus India Asset-Finance Private Limited

Fism's Registration No: 001076/ NS00 3 |\ 2 e
Y g O . : \‘§ ‘1‘&} " -
X e Lo
Jit Kumar Gauray Goel Nalin Kumar Gupta
Partner Disector Discetor

Membership No.: 095256

Place: Nowda
Date: 33 Apnl 2019

DIN No, 60076111 DIN No, D1670036

e

é

Anurag Garg Indu Singh
Chief Financial Offices. Company Secrotary
PAN No. AATPGBA5Y  Membership No. A39681



Venus India Asset-Finance Private Limited

Summary of the significant accounting policics and other explanatory information for the year ended 31 March 2019
(AL amasunts are in Rupees; wnless othernsse siated)

1. Company background

Venus India Asser-Finance Private Limited ("the Company™} was incorporated on 2 September 1996 under the Companies Act, 1956
{("the Act”;. The name of the Company was changed 10 Venus India Asser-Finance Private Limited and a fresh Certificate of
Incorporation was obtained dated 12 February 2014, The Company is registered under section 45-1A of the Reserve Bank of India Act,
1934 1o carry on business as a Non-Banking FMinancial Institution without accepting public deposits vide Certificate of Registration no.
B-14.02098 dared 27 October 2000. Consequent to change in name of the Company, a new Centificate of Registration No. B-14.02008
dated 4 March 2014 has been issued by the RBL The Company is engaged in providing short and medium term loans as general
purpose finance to borrowers.

The Company is a subsidiary of VISFF No. 1 Limited.

2. Significant accounting policies

a) Basis of preparation
The financial statements have been prepared on an accrual basis and under the bistordeal cost convention, in accordance with generally
accepted accounting principles in India {Indian GAAP) and comply in all material respects with the mandatory accounting standards
specified under section 133 of the Companies Act, 2013 read with Rule 7 of the Company {Accounts) Rules, 2014 (as amended) and
with the refevant provisions of the Act and pronounicemients of Tnstitute of Chartered Accountants of India (ICAIL).

b) Use of estimates
The prepanation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates znd assumptions that affect the reported amounts of assets and habilities and disclosure of contingent Habilities at the date of
the financial statemients and the results of operations during the reporting perdod. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from these estimates. Any revision to
accounting estimates is recognized in the current and future pedods.

¢) Property and cquipment
Pixed assers are stated at cost less accumulared depreciation and impairmient losses if any, Cost comprises the purchase price and any
ateributable cost of bringing the asset to its working condidon for its intended usce ie. freight, dutics, taxes and other incidental
expenses excluding cenvat in so far as this is available for set off against excise duty. Borrowing costs selating to acquisition of fixed
assers which takes substantial peiod of time to get ready for its intended use arc also included to the extent they relate 1o the pedod till
such assers are ready to be put to use.

d) Depreciation on property and cquip t

Depreciation on fixed assets is provided on the written down method, computed on the basis of useful life preseribed in Sehedule H 1o
the Act, on a pro-ram basis from the date the asset is ready to put to use. The useful lives determined by the management is as follows-

Particulars Number of years
Fumiture and fixtares 10
Computers 3
Vehicles 8

Office equipements 2w

€} Impairment of assets
3 The carrying amounts of assets are reviewed at cach balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount,
The recoverable amount is the greater of the asset's net selling price and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of moncy and dsks specific 1o the asset.

ify After impairment, depreciation is provided on the revised cacrying smount of the asset over its remaining useful life,
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{) Investments
Investments that are readily realizable and intended to be held for not more than a year are classified as current investments. All other
investments are classified as long-term investments. Current investments are carnied at lower of cost and fair value determined on an
individual investment basis. Long-term investments are carried at cost. However, provision for diminution in value is made 1o
recognize 2 decline other than temporary in the value of the investments.

£) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and collectbility is
reasomably assured.

aj lnterest on loans is recognised on sccrual basis, except in the case of Non- Performing Assers {"NPA™, where interest is recognised
upon realisation, in accordance with the directives of the Non-Banking Financial Company ~ Non-Systemically Important Non-
Deposit taking Company (Reserve Bank) Disections, 2016 (as amended).

b} Loan processing fee is accounted as revenue up-front when it becomes due

<) Profit/ loss on sale of investments are recognised on the contract date. Cost of investments is derenmined using the weighted average
cost.

J} Interest income on fixed deposits is recognised on time proportion basis tking into account the amount outstanding and the rate
apphicable,

h} Loan to borrowers
Receivables under financing activity are classified into performing and non-performing asscts in terms of minimum classificaion and
provisioning required under Non-Banking Financial Company — Non-Systemically Important Non-Deposit taking Company (Reserve
Bank} Directions, 2016 issued by the Reserve Bank of Indis (RBIj aad updated from time to ime.

Specific loan loss provisions in respect of non performing advances are made based on management’s assessment of the degree of
impairment of the advances afrer considering the prudential norms on provisioning prescribed by Reserve Bank of India.

Al oan exposures 10 borrowers with installment structure are stated at full agreement value afrer netting off:
a} unearned income
by installments appropriated up to the year end

i) Foscign currency transactions

() Initial recognition
Foreign cucency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency af the date of the wansaction.

{if) Conversion
Foreign cusrency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost
denominated in 4 foreign currency are reported using the exchange rate at the date of the mansaction.

(iii) Exchange differences
Fxchange differences arising on the setdement of monetary iterms of on reporting Company's monetary items at rates différent from
those at which they were initially recorded during the year, or reported in peevious financial statements, are recognised as income o as

expenses in the vear in which they anse.
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)]

K

m)

Employee benefits

{i) Retirement benefits in the form of Provident Fund are defined contribution scheme and the contributions are charged 1o the
Sratement of Profit and Loss of the period when the contributions to the respective funds are due. There are no other obligations other
than the contribution payable 1o the provident fund.

(i Gratuity liability under the Payment of Gratuity Act, 1972 is acerued on the basis of an actuarial valuation made at the end of each
financial vear. The actuarial valuation is done as per projected unit credit methad.

(i) Accumulated leave, which is expected 1o be utilized within the next 12 months, is treated as short-term employee benefit. The
Company measuces the expected cost of such absences as the additioml amoeunt that it expeers w pay a8 a result of the unused
entitlement that has accumulated at the eeporting date. The Company treats accumulated leave expected to be carrded forward beyond
twelve months, as long-term employee benefic for measurement purposes. Such long-term compensated absences are provided for
based on the actuarial valuation using the projected unit eredit method at the year-end.

v} Actuarial gains/losses are immediately taken to statement of profit and loss and are nov deferred.
{vi The Company presents its leave and grawuiry liability as current and non-current based on acnuarial valuation.

Income taxes

‘fax expense comprises current and deferred tax. Current income-tax is measured ar the amount expected o be paid to the tax
authorities in accordance with the Income-tax Act, 1961 enacted in Tndia and 1ax laws prevailing in the respective tax jurisdictions
whete the Company operates. The tax tes and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the ceporting date.

Deferred income taxes reflecy the impact of timing differences between taxable income and accounting income originating during the
current year and reversal of timing differences for the earier years. Deferred tax is measured using the tax rates and the tax laws
enacted or substantively enacted at the reporting date. Deferred tax liabilities are recognized for all taxable timing differences. Deferred
tax asscts are recopnized for deductible timing differences only o the extent that these is rcasonable certainty that sufficient future
taxable income will be available sgainst which such deferred tax assets can be realized. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only ¥f there is virual cenainty supported by
convincing evidence that they can be realized agatnst futuce taxable profits.

At each reporting date, the Company re-assesses uorecognized deferred tax assets. Tt recognizes unvecognized deferred rax asset to che
extent that ¥ has become reasomably certain ot virually certain, as the case may be, that sufficient future raxable income will be
available against which such deferred tax assets can be realized.

Minimum alternate tax (MAT) paid ins a year is charged to the statement of profit and loss as curreot tax. The Company recognizes
MAT credit available as an asser only to the extent thar there is convincing evidence that the Company will pay normal income tax
during the specified pedod, i.e., the period for which MAT credit is allowed to be carrded forward. In the vear in which the Company
recagnizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Crediv Available in respect of Minimum
Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit o the statement of profit and loss and shown
a5 "MAT Credit Entittement.” ‘The Company reviews the "MAT crediv entitlement” asset ar cach reporting date and writes down the
asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Operating lease

‘The leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item are classified as
operating leases. Lease rentals in respect of assets taken on "operating lease’ are charged 1o the Statement of Proficand Loss.

Earnings per share

Basic earnings per share are calculated by dividing the net profitor loss for the year anributable 1o equity sharcholders by the weighted
average number of equity shares outstanding during the year. Weighted average number of equity shares includes the impact of buy
back of equity shares during the veas

For the purpose of calculating diluted earnings per share, the niet profit or loss for the period antributeble 1o equity shaseholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all diluive potential equity shares.
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{AE amounts are in Rugpees, undess otherwise stated)

n) Provisions
A provision is recognized when the Company has 3 present obligation as a result of past cvent, it is probable that an outflow of
resources embodying economic benefits will be required 1o setde the obligation and a reliable estimate can be made of the amount of
the obligation. Provisions are not discounted to their present value and are determined based on the best estimate requiced to settle the
obligation at the reporting date. These estimates are feviewed at each reporting date and adjusted ro reflect the cusrent best estimates,
Provision for expenditure relating to voluntary retirement is made when the employee accepts the offer of eary retirement.

o) Contingent liabilities
A contingenr Hability is & possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain fature events bevond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required 10 senle the obligation. A contingent liability also arises in
extremely rare cases where there is 4 Hability that cannot be recognized because it cannot be measured reliably. The Company does not

recognize a contingent liability but discloses its existence in the financial statements.

p) Cash and cash equivalents
ash and cash cquivalents comprises cash at bank and in hand and shorr-term investments with an orginal maturity of three months or

less,

q) Cash flow statement
Cash flows are reported using the indirect method, whereby profit / oss) before extraordinary items and ax is adjusted for the effects

of transactions of noa-cash nature and any deferrals or acoruals of past or future cash receipts or payments.

(This space has beew intentionally &ft blank)
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LU amounts are i Rughers, wnbess stated othernise;

3. Share capital

Particulars As 2t 31 March 2619 As a1 31 March 2018
Number Amount Number Amount
Authorised
Houity shares of Rs. 1 {previous year Rs. 10 each [EHRCEAE 400 3 0 140,000,000 1,400,000,000
140,000,000 1,400,006,000 140,000,000 1,400,006,000
Issued
gty shares of Rs. 10 (previous year Rs, 1) cach 9T 619,832 976,198,320 101,802,765 1,018,027,650
97,619,832 976,198,320 101,802,765 1,018,027,650
Subscribed and paid up
Biquity shares of Rs. 10 {previous year Rs. 10) cach fully paid up 97,619,832 976,198,320 101,802,765 LO18,027,650
97,619,832 976,198,320 101,802,765 1,018,027,650
a) Reconciliation of shares capital
. Ax at 31 March 2019 As at 31 March 2018
Particulars
Number Amount Numb A
Balance at the beginning of the year 1L BILT6S 1818027650 101,802,765 1,018,027 ,650
Add : Issued dunng the vear . - - -
Lass: Share buyback during the vear frefor note 3 {f) below) (4,182,933) {41,829,330) B -
Balance at the end of the year 97,619,832 976,198,320 101,802,768 1,018,027,650

b} Terms and rights attached to equity shares

The Company has one class of equity shares having par value of Rs. 180 cach. Back sharcholder is vntitled for onc voie per share held.
In the event of liquidation, the equity sharcholders are eligible tw receive the remaining asscts of the Company after paymunt of 3l liabilities, in propostion to

their sharcholding as on that date.

¢) Details of shares held by each shareholder holding more than 5% shares

i As at 31 March 2019 As at 31 March 2018
Particuiars Numb N . Numb .
1 VISEF No. 1 Linted FORA2199 TRI3% #1,107,362 T8
2 (ot Investments Limited 1913957 Y2.3%% 17841,727 17.53%
d} Deeails of shares held by the Holding Company
Particula As at 31 March 2019 As at 31 March 2018
articulars Number Amount Numb A
VISFE No. 1 Limited 76,852,199 768,521 9% 80,107,362 801,073,620

€) Details of chares issued to cc

¥

last § years for cach class of sharcs

without payntent being received in cash, allotted as fully paid up by way of bunus issucs during the

No such issue has taken place in the curreot period and immediately preceding five yeacs. The Company has not issued any shares pursuant 1o 3 contract
without payment being received in cash in the current period and immcediately preceding five years.

) Aggregate no of shares bought back

During the year ended 31 March 2019, 4,182,933 equity shares were bought back at an price of Rs.35.86 per share in accordance with section 68,69 and 70 of
the companies Act, 2013 read with rule 17 of the Companies (Share Capita and Debentures) Rules 2014 {as amended).
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4. Reverves and surplos

w

) Asat As at
Particula
e 31 March 2019 31 March 2018

Reserve fund

(Linder sectiom 45-1C of the Reserve Bank of indn Act, 1834}

Balance at the beginnng of the vear B IGHB38 73,104 438

Additon dunng the year A H60633 33,262,399

Balance at the end of the year 136,827,490 106,366,838

Surplus in Statement of Profic and Loss

Balance at the begianing of the year 18T 253 287,137,659

Addiion dusing the year 132,313,261 166,311,993

Tass : Transfer 1 stansory ceserse u/s 3510 of RBI Acy, 1934 {30, 460,652 {33,462,39%)

Less : Transher w0 Capital sedempron tesesve (A1LR29.330) -

Balance at the end of the year 500,200,531 420,187,233

Securities premium

Balanwe at the beginning af the year 412,517 801 419517800

Addwson dursg the year - v

Litilisaton for buy back of shases B ITOE4T) -

Tax impact on bay back of shares 23,199 438) -

Balance at the end of the year 286,147,716 419,512,801

Capital redemption maerve

Balance a¢ the beginnng of the year . .

Addstion duning the year 41,829 3%} .

Balance 3t the end of the yexr 41,8293 -
363,008,067 SE0T1892

Note:

Reserve fund

in wems of section 45-IC of the Reserve Bank of Indis Acy, 1934, every Non-Banking Financial Company s requined 1o ercate a Reseeve Fund and
ransfer therein at deast 2075 of ws net profit every yesr 23 disclosed in the Statement of Profis and Loss and before any drvidend i declared. Dunag the
vesr, the Company has sransferred 28 of its net profit amenmting 0 Re. J36R652 (prvorons vear- Re33,.262,399 § e the Keserve fund.

Securities premivm
Secusmis premium account s usod W recoed provtum reeeved on sssue of shands. The account is utlised in accordance with the provisons of the
Compamies Ay, 2013,

Capital rederaption reserve
The Comyp Act, 2013 requives that when a Company purchases its own shares out of froe rescrves Dr securnifics permium 2ccount, 2 sum equal 10 the
nominal vadue of the shares so puschased shall be mmfem:d 0 3 capatal redemption resenve account. The capitad redimption reseeve sccount may be
spphed by the Comg in paving wp unissoed shares of the Company 19 be wsied 1 shandholders of the Compaay as fully pasd bonus shares.
Long-temm borrowings (securcd)
Particalars Asat Asat
3 March 2619 31 March 2018
Non-current Curecas Non-current Currens

Secured
Debentures
2% Non-coavestible debensunes ONCDs) (658 uoits of Rs, 65 000400 . 6300500 .
HIOS60 cach Previcus Year 650 unsis of Rs. 190000 each}
Refer note (1}
Teom loans
Vehucle koan {Refer now (1)) 6,105,518 1,457,924 7561442 1,343,662
Loans from fnancial mstitutions (i) 180000 000 ek LT A . .
Laans from bank Refer note (1) 427957161 X1,328,559 236,857,142 ILI42858

§79,060.679 254,286,443 329,418,564 94,486,520
Notes:

i The 650 umits of NCDs are secured by firmt and exclusive chagye over the monws easid by wswe of the NCDs and all assers and receivables
perocured with such monies. The NCDs carry mterest 2t 12% pee annum, va compounding basts, payable st the tme of wdempion. The RCDs
shuall be vedeensed on 31 March 2321 xt face value slong with accrued intweest.

ta) {a; Teem loan of Rs. 5,988,830 from HDFC Bank 1 secured against velicle and s to-pavable i 84 equal mombly svualiments of Re 109,978 each.
The Joan caenes miterest at the rate of 8305 per annum and i payable hls. Total losa dingg 25 o0 31 March 2019 1 R 5,457,924 {As at
3 March 2018 Rs. & 286.899)

() Term loan of Rs. 2,900,000 from HIDPFC Bank s secured aganst vebicle and is w:my:ubk n 6(1 oqual monthly mstallments of Rx 58816 each.
The loan carsies interest at the cite of §.01% per snnum.and is payable hly. Total kan hing as en 3 March 20919 s Re. 2,H,518 (As st

M March 2018 Rs. 2,618,20%)
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Gy Teron Jown of Re. 30000000 from Tounse Fimnce Comporanon of India Linuted is scoured agamst exchusive charge by way of hypothecation on
speatfied seceivables of standard non-SMA assets finance by Veénus India Asset Finance Private Limited e the extent of 1.33 times of loan amount
and w repayable in 12 quariedy mstallment of Rs. 17,560,000} each and 2 quaatedy wistaliiaents of Re. 20000000 cach 10 be started from Apal 2019,
The Jown-caroies inerest a1 the aite of T1L80% 1 12% pec annum and & payable monthly. Total loas oupsanding as on 31 March 219 & Rs.
232,500,000 {As at 31 March 2018 Rs. Ni)

(v} () Term loan of Re. 300006000 from State Bank of Inda is secund against exchuseve chagge by way of hypothecamon of ook debts/reccivables
{performeng) 1o the extent of 133.53% (minitnum} of the loan amount and 15% cask collarend in the foam of Fixed Deposit and is repayable in 14
quaredy installment > be sarted from Juse AHE. The Joan carics inserest 3t the mae of 1P per annuns arad s pagable monthly. Tot! koan

cutstanding as on 31 March 209 1 Re. 204000000 {(Asat 31 March 2018 R 300,004087

{b} Tewm Jown of Rs. 250,000,000 feom UCO Bank o secured aguinst exchusive charge by way of hypothecanon of stundard book debts created out
of bank fimance o be mainmmed at 2 mintmam of 133% of the bank foun outstanding and 15% cash collaterat i the form of Fixed Deposit xnd is
repayable i 14 g iy i 1o be started From October 28, The loan carnes smicrest at the rate of 113% pec annum and is payable
monthly. Total loan vutsunding 25 on 31 March 2019 1 Rs. 213,283,720 {As a1 31 March 2018 Ks, 3000600,

&5} Teem loan of Rs. 200,000,000 from State Bank of Inda w secured agamer exclusae churge by way of hypotheraton 5 boek debus/ncersables
iperforming) to the oxtent of 13333 {mmnmmn of the loan empunt and 15% cash colbuensl m the form of Fied Depomtand i repaysbie m 14
quarterly installment 16 be staned from August X019, The Joan camies inteeest at the eare of 3307 pec anoum and xs paysble monthly. Tonl loan
outsanding as on 31 March 2019 1 Re. 200,000,000 {As ar 31 Masch 208 Rs. Nily

iy Corrent matuntes of keng foom Habaiies aze shosm under the head other current Jabihnes frefer now: 15

& Other long-term Habilities

N Ay at As st
Paticulars 31 March 2019 31 March 2018
Taterest accrued but ot due on borrevangs 24063111 13,690,041

24,963,111 15,690,041
7. Long-term provision
Particulars Asat As e
31 March 2019 31 March 2018
Provision for gransey (refer note 28} 3,994,703 3,436,576
Provision for compennted sbscrges 2047003 1,601,698
Contingent wms agatss standand assets {eefer note 27) 3805066 3,101,305
Provision for sub-standard sssets{refer note 27 - F 400000
Provizon for doubtful sssensirefer note 273 [XEEENT E -
15,546,872 15,139,779
8, Shor term borowings
. A at As 2t
Partculars 31 March 2019 31 March 2018
- From bank (refer note 3} and (b} bekow) T48,462,581 333,914,690
748,462,881 523,914,690
Notes:

{a) Cash Credit Facity of Rs. 248,462,881 from Punjab Naonal Bank 1s secuted by way of exclusive charge overs seceivables of 1.33 ames of the cash
credit facdity on the noa NPA accounts of the Company's loan book by way of assignment/hypothecanim and collaterad socunty i the form of Fixed
Dieposit to the extent of interest of theee month of the cash credit bty The CC carries movrest e @ 10375 per annum, cevet on anoval basis and
pavablc on moathly basss.

b} Term Loan of Red (previous sear Rs. 200000000 from AL Sedl Fimange Bank ix scrured by way of excloswe hypothecation of peesent and
furure loan recevables (et of finsacial chagr, NPA and oibee charges efe) to the extent of 125% for the loan. The loan carries miterest at the rate
HE25% per annum pagable on monthly basis. The sud loan 5 repaid dunng the curvent year ended 31 March 2019,

9. Trade payables
. As at Axat
Pariculars 31 March 2012 31 March 2018
“Fokal outstanding dues of micro powses and small P {refer note below) . -
Tol ousandmg dues of credaors othes than micse prises and sanll pri +664,067 5,680,292
Tuwal 4,668,067 5,680,262
Notes:
Hased on the informan ble wah the Company, there are no ducs outsading i wespect of oo cntery and small prises at the Balance
Sheet date. Noramounts were payable o such ; which were ding for more than 45 days. Further, no siuerest diring the penod has been
paid or pavsble in reapect thereod, The above disch s been i ined 1o the exrear such parties have been wentified on the basis of informabon

asuibabile wath the Company.
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1. Otber currens Kabilities

and other expl ry ink

for the year ended 31 March 2019

. As at As at
Particulars 31 March 201% 31 March 2518
{ureent matunties of long-term horrowings 234,346,443 94,486,520
Interest acerued and due on borrowings 3802165 4,303,425
Interese acerved and not due on borrowngs 1,439,794 30005
Advance receved from customers 2546203 4,965,981
Emplover related payables 10,000,180 10,152,730
Statatory dues paysble

Tax dedhucted at source pavable 1,381 466 1,121,223

Goods and seeeices tax payable - 49,373

Orther statutory dues payable 175,576 196,082

773,631,217 115,683,439
11. Short-term provisions

. Asat As at
Particulars 31 March 2019 31 March 2018
Provision for employee bench
Provision for gatiry (refee note 28) 23,961 14,727
Peovision for compensated shsences 55 28760
{x RNt PROVISIONS 2gainst dard assets {refer note 27) 326,161 3,511,518
Provision for sub-standard assets{vefer note 27} . 3000000
Provasion for doubtful sssets{refer note 273 2E2TT6 18,000,660

27,083,273 24,555,003

{This space has been intentionally left Fiank)




Venus Iodia Asset-Finance Private Limited
Surmmary of the significant ing policies and athers expl y ink ion for the year emded 31 March 2019
£ ammonts wre fn Rupres, wndess stwted stherwisei

12 Property and equipment

Parviculars Fumiture and Comp Vehick Office equipments Total
fixres
Gross block
Balance as at 1 Apsil 2017 15287 447,782 4,251,209 33,703 5,165,564
Additions 165,388 105,656 13,603 351 102,297 13,576,888
Deleaons fadustments ~ . 425120 - 425159
Balance as ar 31 March 2018 318,458 553,438 13,603,350 415,000 14,891,243
Addsaons 1,933,208 - 320,041 2,253,839
Balance a5 21 31 March 2019 318,488 2,486,736 13,603,150 736,041 17,144,582
Accumulated depreciation
Balance as ur 1 Apeil 2017 2,37 280,923 2587971 121,987 3,239,150
Deprociation charge 55,642 138,222 3,832,053 101,457 4,147,374
Diclenims “adustments 2791738 - 2391108
Balance s at 31 March 2018 7.969 435,147 3,828 286 229,384 4,594,786
Deprecration charge 58,206 239,093 3,056,839 138,208 3,492,435
Balance us at 31 March 2019 156,264 678,240 6,885,125 367,592 8,087,221
Net block
Balance as at 31 March 2018 220,486 114,291 9,775,064 186,616 10,296 457
Batunce as at 31 March 2019 162,191 1,808,49% 6,718,223 368,448 9,057,360
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(1 anmarnts e in Rupucy, wikss saéed stlwmwise)

13. Deferred 1ax assets

Particulars Asat Asar
31 March 2019 31 March 2018
Deferred tax asseis ariging on account of
Timing difference on depreciation of fixed assets 1036098 17,038
Provision for emplogee benefits 1,807,229 1479809
Posvision against standard, sub-stardacd and doubefid assets 10,723,150 10,079,312
13,566,477 12,276,151
4. Long-term loaos and advances
. As ar Asat
Panticulurs 31 Mazch 2019 31 March 2018
Unsecured, considered good
Lans ws Seaff 2100 105000
Advance tax paid {oer of provision for g 288320,678 (previous year- 226,704378%) 33,536,351 5,139,749
Loans to borrowers
Securcd, considered good (refes note below)
43 Non-conveenble debentures {considered gt}
150 {Previous vear NiL) units of Aaditn Este Developens Pavate Lionted of Rs. 1,000,000 146,031 810 .
each {refor note (5} below)
Rk {Previous vear 48 ) units of Radiue Esntes & Developers Pavate Lisrated of Rs.1,008,0K) . 48,000,000
each
50,000 {Previous veae Nil § units of S1 Residential Layout Private Limited of Ks.3,000 vach 50,000,006 -
1,500 (Previous year Nit ) units of Advaitha Ventures Pavaw Limited of Rs, 100,006 cach 150,000 Hix -
{1} Other Joan and advances
Standard assers 1175993932 1,192,662,034
sub-standard assers - 70,000,500
doubiful wsets 30,000,007 -
1,585,582,100 1,315,866,783

Note:
41 'The sbove loans ase seeured aguinst pledge of shases by the of the Comy

¢ o of immevable propertics /receivables,
g prope

5 Amwunt shown under long tomm loan and advances are reclassified 16 short teom loan and advances to the extent expected o be-realised within 12

meonths from the balance sheer date.

15. Other non-current assets

Particulars As ax Avat
31 March 2019 31 March 2018
Balances with bank
Deposits with remaining matusity more dan twelve months 8093 449 5,595,449
Depasits with remaining matunty more thar teelve months (secured against rerm Ioan with 30,000,000 .
State Bank of Joca)
Unamaortised borrowing cost 6,468,628 5,120,483
Interest acceucd but not due
- fosed deposit 643,073 -
45,207,182 10,718,932
16, Current investments
Particulars As at Asat
31 March 2019 31 March 2018
Non trade invesanents unguoted (stated at fower of cost and fair value)
1687352 (Peevious Year 1432.654) units of $BI Liquid Fund Regular Growth- 4,846,007 3,789,355
Nil Provious Year 1284.273) units of Reliance Liquid Fund-Diroct Plan Growth Plan- - 5,500,000
Greowth Option LEAGG)
4,845,007 9,089,358
Aggregute market value 4,920,859 9,335,750
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(1K amormts in Raugpors sodess stated atherniise)

17. Cash und bank balances

Particalars Asat Axat
31 March 2019 31 March 2018
Cash and Cash cquivalents
Cashy om hand 110,772 89,968
Balances with banks
0 Current accounts 112,623,174 45,958,327
112,733,943 46,048,295
Other bank balances
~  in deposits accounts with original maturity for more than theee months but. cemaining matunty less 22,867,730 21,578,649
than: twelve months (secured against cash credit bt with punjab national bank}
- in deposits accounts with onginal maturity for mose than three months but semaining matusity less 47,501,495 45,000,000
than twelve months fsecured against term foan with State Bank of India)
-~ in deposits accounts with original maturity for mure than three mooths but remaining maraty fess 39,654,938 37,500,000
than twelve months {secumed against serm Joass with UCO Bank}
110,324,163 104,078,649
223,058,106 150,126,944
18, Short-term loans and sdvances
. Asat Asat
Farticulars 31 March 2019 31 March 2018
Unsecured, considered good
Secunity deposits 662,000 522,000
Prepaid expunses 2452510 1,016,086
Advance o vendons 72,528 66,690
Loan and advance to employees 367,001 497,000
Cieands and seevices tax teceivables 1220764 .
Loans and advances (secured)
fiy Nan-convertble debenitures
Nil {Previous year - 550 units} of Shriline Peopertics Pavate Limited of - 6,110,500
Rs. 100,000 cach
Nil (Previous year 1000 ) units of Della Enclave Private Limited of Rs. 0,000 each - 100,000,400
48 (Previous year Nil } units of Radios Fatates & Developers Pevate Limited of 48,000,000 -
Rs. 3,008,000 each
1) Other foan and advances
standard asscts {considered good) 1682464255 1,298,495 911
sub-standard assets - 29,999.997
duubtiul assets {considered not good} 63,463,882 40,000,000
1,798,702,940 1,476,708, 154

Note: The above Joans ace secured against pledge of shares by the peomotens of the companies)’ mongage of immovable properties/ receivables,

19, Other current assets

Particulars Asat Asat
31 March 2019 31 March 2018
Fuerest accrued but not due
~ fised deposit 2217223 2,095,382
~ Joans 1o borrowers 8,595,915 2927298
Interest accrued and due 2001705 2171019
Unamorised borrowing cost 3269,176 1,906,866

34,999,345 9,100,565




Venus India Asset-Finance Private Limited

Summary of the significant accounting palicies and other explanatory information for the year ended 31 March 2015
(A amounts are m Rupees, unless stared oihersise)

20. Income from loans and advances

Particulars Year ended Year ended
31 March 2019 31 March 2018
Interest income on logns and advances 479,783,962 354 969,182
Lanan processing fres 26,948,746 28,677,500
Orther opesating meome
- Imterest income on fixed deposits 8,153,567 3,383,527
- Profit on sale of mutuxd funds 1,384 52% 1,876,153
TRI0800 | SEBB86362
21. Other income
. Year ended Year ended
Particulars 31 Murch 2019 3t March 2018
Profit on sale of fixed assets - 643,529
- 540,529
22. Employee benefits expense
N Year ended Year coded
Pardiculars 31 March 2019 31 March 2018
Salanes and wages 39,925 889 44,763,798
Contnburion re provident and other funds 1108230 7285
Staff welfare expenses 3,183,908 871,539
42,218,016 42428172
23. Finance costs
Particulass Year ended Year ended
31 March 2019 31 March 2018
Taterest on borrowings 157,144,472 56,415,432
Interest on delaved payment of statutory dues 13,635 525,832
Onher borrowing costs 4,491,515 8,977,300
161,645,622 65,918,571
24. Other cxpenscs
Pamriculars Year caded Year ended
31 March 2019 31 March 2018
Fee and subscrption 3,731,857 948,051
Communication 719,716 847,036
Travelhng and conveyance . 6,675,803 5,188,344
Rent 3,325,500 2.395,678
Printing and stationery 70646 103,025
Advertisement and publicity 30,64K1 20713
Bunsess promoton 313,155 305897
Lagal and profossional 36850416 15,547.067
Connngent provision for standard asscts 1,518,205 1,688,922
{ontingent provision for sub-standard assets . 4,969,133
Loss assers wrten off 28,695,648 E
Contngent provision for doubtful asscrs 692777 .
Curporate social responsibibty expeoses 1,779.258 557,851
Vehicle running charges 52,264 343,932
Repairs and mamntenance 936,687 845,116
Office maintenance 2,485,641 227008
Eleereicity expenses 2,710,905 2,736,396
Hank charges 198,097 122326
Seevice tax expenses . 492295
Cioods and seeeices @ax expenses 4,570,000 3228 968
Foreign exchange fuctuation {net) 1,697 2,581
Miscellancons expenses H)B.600 356,373
96,281,492 46,986,330
Legal and professional exp include pay o auditors:
- Audn fevs 210000 1,950,000
- Ohier services 65,00 500,000
- Resmbursement of expenses 137,900 154,200




Venus India Asset-Finance Private Limited

b y of the signifi ing polici
£V ampannis are in Rapecs, wnlecs siated stherwise

25, Earnings per share

and other explanatory information for the year ended 31 March 2019

. Year ended Year ended
Particulars 31 March 2019 31 March 2018
Net profic after tax as per the Statement of Profit and Lass attubutable to equity sharcholders 152,303,261 166,311,993
Shaee ourstanding ar the beginniag of the vear 101 802 765 101,802,765
Weghied average sumber of equity shares 101,619,404 101,802,765
Shaee outstanding at the end of the year 97,610832 101 802,765
Nomunal value of shares 19 14
Famangs per share (basic and ditured) 150 163

26. Related party disclosures

a) Reluted parties )
Related party disclosures, as requised by Aconunung Standaad 18 - Related Party Disclosures are gives: below:
& Uhimate Holding Company Veaus India Steucrured Finance (Offshore: Fund Limited (Btish Viggn Tslands)
Venus brdia Structured France Masier Liroited (Brtsh Vingn Istands)
5 Hokiing Company VISFF No. 1 Limited
9 Enury exerasing significast influence Vacuf Limated
v) Key Management Personnel (KMP) Mes, Presna Bajap (Divector) (6l 06.02.201; R
Myr. Knshan Kt Mintal (Manageq) (wef, 14032017 il 30.04.2018)
b) Transactions with refated parties
Paticul Yerre ended Year ended
arveulars 3t March 2019 3 March 2018
Interest expenses on debentures
- Vacuf Limied 9787492 8,738,561
Remuneration *
- Preeas Ry 2,393,681 3,045,157
- Krishan Kane Minal 68,334 920,066

* Daxes not mehude jratuity and compensated absenzex, simee the provision & bused upon sitisarial fox the Cunnpany as 2 whole,

{Tiss sone bas been intentionully &t blank)
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Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2619
(A amasmis are in Rupess, wnivss stased ofberwise}

¢} Batances ountstanding st the year end

Particulars As at Asar
31 March 2019 31 March 2618
Drebentures vutstanding
- Vacuf Limited 65,000,000 65,000,000
Equity Shate (apital
SVISEF No. t Lamited T68,521, 51 £01,073,620
laterest payable
- Vacuf Lunsted 24963,111 15,600,041
27. Movement in provisions
Particulars Asat Movement in As 8t
1 Aprif 2018 provision 31 March 2019
23 Provision agamst recervables under financing activity
- Seamvibard assirs
L urrent 3511316 814,645 426,161
~Noa-Uuerent 3,101,305 T3 560 3,805,065
6,613,021 1,518,205 8,131,226
b} Provision against receivables uader financing sctsnty -
Sub-srandard assers
Lurrent 3,000,000 3,080,00; -
Non-Current 7,000,000 7,000,000 -
10,000,000 (10,006,000) *
¢ Provision against receivables under Bnancing actvaty -
Doubtful assets
~Current 1R,000,000 4692776 22,692,776
-Non-Cusrent - G00.000 6,000000
18,000,000 10,692,777 28,692,776
Note:

1% In tetms of provision 13 of Non-Banking Financial Company ~ Nos-Systemically Important Non-Deposit sking Company (Reserve Baak) Disections,
2016, every Non-Banking Rinancial Company i required t0 make provision for standard assets ar 0.25%, Sub-standard assets at 10% and doubtfl assets
at 4% of the curstanding,

2) Dunag the year ended 31 March 2019, classificanon of Sun-standard asscts has been changed o Doubtful assets as per Non-Banking Financial
Company “Non-Systemvically Important Non-Dieposit faking Company Rescrve Bank) Discotions, 2016, and accordingly provision against sub standard
assety I transfered to provision for doubtiul assers.

{(Thix space bas boew intentionally kit blank]
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3 y of the signifi aeC g policies snd othes expl y indt ion for the year ended 31 March 2614
AL amsaints e 8 Rapees, wnless stated utberwise}
28 In accordance terms of the revised A ing Scandard 15 ‘Ewp) Benefits’; the requisite disch are as folb

(i} Defined eontribution plans

‘4 The Comnprany muabics conerbution towands emplopees’ provident funsd. Under these schetes, the Company is required 1o cumttibute 3 specified percentage of paysoll oo,
as vpweeified in the sdes of the scheme, to these defined contribution schemes.
e Company has recognised Rs. 1,108,239 {previous yeur Re. 792,835) during the yesr ax sxpente wroande contnbunions 16 these phass.

b} There are wsacs relating 1o the application of the 1 ble Sup Court’s (SC; padgement dated 28 Pebnary, 2019 on Provident Fund The : *
these iseups 1o sdentify the potenrad effects, i any, on compliance with the Provident Fund Act, 1952

(i) Defined benefit plany

Geatoity

The Company ks 2 defined benefit grataity phan. Fvery exnployee who has cupleted frve years o1 more of sorvive gets @ gransty oo deparsre of 15 days salary Jast drown
safary; foor vach eompleted veat of servce,

“the present value of the defined benebt obliganon and the roated curnent wrvice cost were measured using the Propeored Unis Credie Methiod with acruarial valuatioo being

sarmrdd out at cach halance sheet date
The followang tables set out the stavas of the gravuy plas and pmased m the Company's fimancial « as a1 31 Maech 219
a) Expense prised in the & of Profit and Loss during the yea
Particulars
Year esnded Year ended
3t March 2019 31 March 2018
Expeose to be recognised in statement of profit and Jogs
Cment seevice Tost 062 1,341,206
Titerest cost 263750 142,578
Ner actaavid fga reeognied dunmg the yeat {7ETASY 33,5143
Nt charge 568,361 l&
by Changes in present value of obligations during the year
Particulars Asan As st
31 March 2019 31 March 2018
Dietails of provision for gratuity
Drefined Benels obbgarcn 4,019,664 3451303
Fass ¢ B value of plan assers - -
Niet liability recogomsed in Balinge Shect 4,019,664 3,451,303
Changes in present value of obligations during the year
Paruculars As at As ut
3t March 2019 31 March 2018
Changes in defined benefit obligation duting the year
Opening bahnee nf defined bencfit obliganion 3,850,308 101,038
{utersst fost 263,750 142,578
Curtent service tost 1820062 1,441,206
Set uctusnal (g on obhigason £ 33,519
Closing balance of defined beoefis obligavion 3,451,383
Amaount shown in Balance Sheet
Long term provsion A 904,703 3436576
Short ferm provson 2561 14,727
Company’s best estimate of fhution during next year is Rs 1437782
Assumptions for gratwity
Faniculars
Year ended Year ended
31 Msech 2019 31 March 2018
—
Disenunt vate i 770%
Sabary escalavon raie 1 10%
Withdrowal rate : e 1%
The disecumit rate & based on the prevailing thatket yiekds of Government of Indu sceurisies 2+ a¢ the balance shoet date for the extimated wm of the obligations.
“The sstimates of future sabiy iicrease Hias boon comidered, taking into account the mflagon, seniity, promoson, meremenes and other rdevant Bors.
The granaty plan s uafunded.
Sameunt for the carrent vear and previous four yeans are as follows
Pagtienlars
Year ended Year ended  Year ended Year ended Year ended
31 March 2019 31 Masch 2018 31 March 207 31 March 2016 31 March 2015
Tochmed bencht obhgaton EXIEL) TASTI0A T T ST047E
Plan agsits . - - - . -
Surphis Defici; G5130% 1190 D3 141,563 (G067
Fxperience adustments on plan abdities -Loss)/Gam e {88352 ARIAE 37331 19T
Faperience adjustmenrs on phn assets (Lossj/Gam . - . -




Venus Indiz Asser-Finance Privame Limited
Swmnsary of the significant accoonting policies and other explanatory information for the year ended 31 March 2019
(A amansis st 1n Ragecs, ynless stuted atferwise}

29. Corpogate Social Responsibility

I accordance with the provisoms of secrion 135 of the Companies Act 2013, the Board of Diectors of the Compusy had o d a Ceay Soend Responibids
SR Commitee, 1o terms, with thie provivions of the sad Act, the Company is required 10 spent 5 sum of Ra. 3976434 towands C3R actwnies duning the year epded
3t Murch 249, The CSR G fuas been and evaluating suitible proposals for deplovment of funds towatds CSR mitarives, bowever, the committee

erpects frazanon of such proposads in due course. Dunng the current sear eided 31 March 2019, Company has contributed followmny sums owands CSR duturives.

fay Amcasit spent duntyg the vear

Puiculsrs Iis Cash Yet to be paid in Towd
cule cash

3 Fducation relaied expenses : 2 g7

: 297,47 3

(. Other soonl actties 1,779,258 I 3768
38, Expenditure in fureign currency

N Yeas ended Year ended
Pariculacs 3iMarch 2019 | 31 Masch 208

T Tl s peeessional 19918454 3652442

31. Disclossre ax required in teoms of paragraph 18 of Non-Banking Fi § Cotapamy ~ N ¥ icafly Imip Nion-Deposit taking Company

{Reserve Bank) Ulirections, 2016

Linkdhivies side
() Leans and advances availed by non-banking Snancial Company inclusive of interest accrued thereon but not paid
Panticulars As #¢ 31 March 2819 As ut 31 March 2018
Amount A Amount Amount
2. Debsenbures:
- Secured #9631 E S50, 14 -
- Lisecursd {other shag falling within the meaning of public deposity; - - . -
b, Dieferred credits - - - -
¢ Teem loans 873,589,126 363258532 -
4 Inier comporane osns and borrowing . . -
e Uommercad papee
£ Othier logns - - - -
Assets side
(2} Break up of louns and s including bills receivable (Other than those included in 4 below)
Particulars : As st Aswt
31 Mazeh 2019 31 Masch 2018
2 Secured 3,343,953.886 2,785,208,442
b Unsecuted © - .

** Serunty deposi and prepasd expenses have not been mchuded above




Venug India Asset-Finance Private Limited

& rv of the signifi g policies and other explanatory information for the yeer encied 31 March 2019
(LAY aments e tn Rofpees, wnfers stated stheraise
3L Disclosure as required in terms of paragraph 18 of Non-Banking Financial Comy -~ Non-8y ically Imp Non-Deposit taking Company
(Reserve Bank) Divections, 2016 : (Cont'd)
{3) Breakup of leased ansets wind stock on hire and others assets ing ds AFC
Paniculars Azt Asat

31 March 2019 31 Maech 2018

i leased assets incdluding lease tentals under Sundey debtors
. Vinancial iease . .
b. Operating lease - -
. Stock on hire fnchuding hire chapes under Sondry debtons
% Assers on hire - -
b. Repossessed assets - .
i Other loans counting towards AFC sctivities
a. Loans where assets have been repossessed
b. Loans other than {a} above - -

{4} Break up of I
Particulars As at As st
31 March 2019 31 March 2018

Current Investraents &
L Quowd
. Shiares 1 {a; Equity -
b; Preference

b. Debentures and bonds
a. Unitts of muroal fnsds
d. Goverament Seourmies

« Cthers - -

a. Shares : ) Exquity. . -
) Preference - -

b. Debentures and bondy - -

o Units of mutual funds 4,846,007 9,089,355

4. Government Securites . .

€ Others {epecify)

Long terms Investnents:
L Cuoted
. Shates : {a} Equity . -
(b} Preference
b. Debentures and bonds - -

<. Units of musual funds
4. Goverment Secunites

e, Others
1 Luguond
& Shates : {a} Equity - -
b} Preference - -
. Debentures and bonds - -
€. Unus of mutial fads - -
& Government Securitics
e (thers

{This speae bute been imiamsronclly &8 blowk




© Veaus India Asset-Finance Private Limived

Summary of the significant accounting policies and other explanatory information for the year ended 31 March 2019

48 amnants are in Rupees, undixs stated otbersise)

31 Disclosure as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepung or Holding) Companies Pradential Norms (Reserve Bank)

Directions 2007 :

{5; Borrower group wise classification of assexs financed as in 2 and 3 above:

Category Amoust as at 31 March 2019 {(Gross) Amount as at 31 March 2018 (Gross)
S d 3 d Towul Secured Ungecured Tatal
I Reluted puroes
a. Subysdaries ~
b. Companies 10 the same group - -
e Other related parties - .
I Odwer than eelased parties 3,345,953,486 - 3348953886 1 2, 7HS, 208442 2,785,208,442
Total 3,345,953,886 - 3,345,953,886 | 2,785,208,442 B 2,785,208,442
{6 Investor group wise classification of all investments (current and long term) in shares and se {both ¢ i and unquoted)
Category As ay 31 March 2019 As at 31 March 2018
Market value / Book value Market value / Book value
Break vp of fair { Netof Break up of fair { Netof provisions)
value or NAV provisions} value or NAV
1. Related parties
a. Subsidianes g
b. Comparies i the same group - -
. Ohvber refated parties - -
1. Other than related partics 4,920,859 4,846,007 9,335,750 9,089,355
Tota) 4,920,859 4,846,007 9,335,750 9,089,355
{7: Other information
Parsiculars As at Asat
31 March 2019 31 March 2018
% Gross Non performing assets
3. Related partics -
b Other than rlated pasties 93,463,889 139,999,997
fiy  Net Non performng assets
a Relared partics -
bs. Othier than related parties 64,771,112 111,999,997
i) Assets acquired in satisfachion of debt - -

32, Segment reporting

s the opinion of the management, there is only one reportable segment as envisaged by Accounting Standard 17 “Segrent reporting” of the Companies (Accounting

Seandards) Rules, 2014, Accondingly, oo separate disclosure for segment reporting is requited to be made in the financial s

rats of the C

33, Previcus vear figures have been regrouped/ reclassificd wherever niecessary, W confirm to current year classification.

For Walker Chandiok & Co LLP
Chartered Accountants
Farm's Regasteanion No: 0010768 /N500013

«

rines
Membership No.: 095256

Place: Neida
Date: 30 Apnl 2019

For and on behalf of the Board of Directors
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/>(C:aurav ::lfi

Director
DIN No. 007611

Ma ¥

Anurag Garg
Chief Fipancial Officer
PAN No. AATPGE459)
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Nalin Kumar Gupta
Director
DIN No. 11670036
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Company Sccretary
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Annexure a

July332019

TO WHOM SO EVER IT MAY CONCERN

I, Nalin Kumar Gupta, Director of Venus India Asset- Finance Private Limited, on behalf
of the Board certify that as on June 30™ 2019, the value of our Book Debts/Trade

Receivables is Rs. 29,93,31,481/-.

This certificate is issued for the compliance report for the quarter ending June 30" 2019,
which is to be submitted to Vistra ITCL (India) Ltd.

For Venus India Asset-Finance Private Limited

" Delhi 12
Nalin Kur‘nar\G/upéV
g QY

~of

- -~ v, * -
Director —

DIN: 01670036

Registered Office: 198/12-13, 2nd Floor, Rames

h Market, East of Kailash, New Delhi - 110065

i : : 1235
Corporate Office: A1C, 1st Floor, Sector-16, Noida-201301, Ph: +91 120 4681234, Fax: +91 120 468
Email: info@venusfin.com; Website: www.venusfin.com, CIN: U65921DL1996PTC081630
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O

Mr Saket Mishra,

Chief I'xecutive Officer

Venus India Asset Finance Private Limited
AIC, 15t Floor, Sector 16, Noida - 201 301

Dear Sir,

Sub: Rating Review of Venus India Asset Finance Private Limited’s NCD issue of ¥ 6.50
Crores with a tenor of 5 years

On review of Venus India Asset Finance Private Limited’s performance based on the
information and clarifications provided by your Company as well as information available in the
public sources, we are pleased to inform you that the Brickwork Ratings (BWR) has reaffirmed
the rating of the Venus India Asset Finance Private Limited’s NCD issue of X 6.50
Crores at BWR BBB [Pronounced as BWR Triple B] (Outlook: Stable). Instruments
with this rating are considered to have moderate degree of safety regarding timely servicing
of financial obligations. Such instruments carry nroderate credit risk.

The Rating is valid till the maturity of the instrument and is subject to terms and conditions that
were agreed in your mandate dated 23 Feb 2016, BWR letter Previous Reference number dated
previous letter date and other correspondence, if any and Brickwork Ratings’ standard
diselaimer appended below. Brickwork would conduct surveillance periodically, Please note that
Brickwork Ratings would need to be kept informed of any significant information/ development
that may atfect your Company’s finances/ performance without any delay.

You are also requires to submit “No Default Statement” on a monthly basis.
Please acknowledge.
Besl Regards,

xd

Tanjunatha MSR
Head - Ratings Administration

Note: Rating Rationule of all aceepted Ratings ave published on Brickwork Ratings website, All non-accepted
ritings arc alse published on Brickwork Ratings web-site . Interesied persons ave well advised lo refer to onr
website wwv brickivorkratings.com, If they are unable to view the vationale, they are requested to inform us on
Lrickworkhclp@brickwoarkralings.com.

Pisclsinner: Bovkaark Ritings (BWR) bas sssigied the sding based on the infrmation ubtained from the isses od other reliable sources, which ate deented o be
seemate, BWVR has taken considerble steps 1o avoil any dat distortion; boweven it does oot exanune the precision v compléteness of the infunnation obluined. And
frence, the mloomation i this sepont is preseatedd “as is™ withomt any express or ioiplicd wareanty o any Kind, BWR des siot nuke any representation in respect to the
il o iy of any sult inft o, The raing assigied by BWR should Be freated as sn opinion sather thia o recamendation to buy, sell or hokl the aled
dntraneat ank WR shfl nat b Tisble For any Losses incnrresd by visers from any wee of this icport or its contents. BIWR s the right to change, suspen or withdraw:

e gt ey e for ang (Ga00n. Brickwork Ratings India Pvt. Ltd.

e Flooy, Reij Alk
< 291 804040 9941

an Pk, Kalena Agrahara, Banaerghatta Road, Beagasture - 560 070

|

info@ehrickworkratings.com + ww




Rating Rationale
Venus India Asset Finance Private Limited

Brickwork Ratings reaffirms the following rating assigned for Secured NCD issue of T 6.5

Crs of Venus India Asset Finance Private Limited. (hereafter referred to as “VIAFPL” or
the Company)

Particulars
—
Previous Preseat Previous P t
Instrument Amount Amount | Tenure - Rating R:?i:
(Rs in Crs) | (Rsin Cra) (Aug 2018) g
BWR BBB BWR BBB
. , Long Te: {Pronounced as BWR (Pronounced as BWR
6.5 65 .
Secured NCD Triple B) Triple B)
{Outlook: Stable) (Outlook: Stable)
Total 6.5 6.5 INR Six Crores and Fifty Lakhs Only

*please refer to BWR website Mmhm:munumlfor definition of the ratings

NCD Details:
ISIN
Instrument Tssue Date Coupon Maturity Date Particulsrs
12%PA, .
S::ggd 31-Mar-2016]  Payable st redemption 31-Mar-2021 INE352P07020
BWR also withdraws the following rating assigoed to Bank loan facilities:
vy - !
: Previous Present Previous
Facility |  Limits Limits Tenure Rating ; .
! ®sinCrs) | (RsinCrs) Gug2otgy | N Withdrawa
BWR BBB BWR BBB
Fund 50 50 Long Te {Pronounced as BWR (Pronounced as BWR
Based Triple B) Triple B)
(Outlook: Stable) (Outlook: Stable)
Total 50 50 INR Fifty Crores Only




Rationale/Description of Key Rating Drivers/Rating scnsitivities:

BWR has principally relied upon the audited financial of the Company up to FY 18, unaudited financial
results of QIFY19  and projected financials, publicly available  information, and
information/clarifications provided by the Company's management.

The rating reaffirmation takes into account the experienced Promoters & Management, improved
financial risk profile of the company backed by continuous growth in its loan portfolio, moderate asset
quality and adequate capitalization. The rating, however, is constrained by the inherent risks associated
with asset backed financing, which includes loans against property and shares, low seasoning of
portfolio and standard risks associated with NBFCs.

Description of Key rating drivers:
Credit Strengths:

Experienced Promoter and professional management: VIAFPL is promoted by Venus India Structured
Finance Fund (VISFF), registered in Mauritius which owns 78.69% stake in VIAFPL and 17.53% stake is
owned by Mr. Gaurav Goel, who is the Chairman of the company and is also Managing Director of
Dhampur Sugar Mills Limited. The management is sper headed by Mr. Vikas Mchrotra is the Founder &
Director of VIAFPL who has 25 years of experience in Finance Industry and Mr. Saket Mishra, Chief
Executive Officer, an Experienced banker, The company is supported by well qualified and experienced
professionals looking after credit risk, marketing, collections, audit and other support functions.

[mproved financial profile: Outstanding loan portfolio grew to Rs 279 Crs in FY 18 from Rs.201 Crores
lin FY17 due to which the compagy reported better revenues from operations of Rs 38.96 crs and PAT of
Rs 16.64 Crs in FY 18 when compared to Rs 34.80 Crs and Rs 12.71 Crs respectively in FY17. Loan
portfolio has further grew Rs 317 Crs in QIFY19.

Comfortable Capitalization and liquidity position: The company has low leverage (0.48x), and as on
315t Mar 2018, their CRAR stood at 68.02% and 61 §2% as on 30 June 2018 as against RBI s stipulated
minimum requirement of 15%. Company maintains adequate liquidity as demonstrated in its ALM profile
which do not have any material cash flow mismaiches in the short to medium term. Inflows from
recovery, s projected, is a key monitorable.

Credit Risks:
Customer Concentration Risk: VIAFPL offers security based lending products, like promoter funding,

margin financing, loan against securities, ESOP financing, IPO Funding, structured financing and real
estate funding with large ticket size. Top 10 exposures as a percentage of total portfolio stood at.69% as

2



on March 31, 2018, indicating concentration risk and any slippages from these standard accounts will
nave a material impact on the asset quality of the company and hence is a key rating sensitivity.

Moderate Asset quality: VIAFPLs asset quality has declined in FY 18 mainly on account of slippage ofa
relatively larger account from standard to NPA. For FY18, GNPA and NNPA stood at 5.03% & 4.02%
respectively as compared to GNPA & NNPA of 2.25% & 1.37% inFY17. However the asset quality has
shown signs of improvemeat in QIFY19 as GNPA & NNPA have marginally improved to 4.41% and
3.56% respectively. Since the company started its operations from FY14 onwards, portfolio is
comparatively less seasoned and needs monitoring through business cycles.

Aunalytical Approach

V]AFPL is evaluated on the basis of its stand-alone financial strength. For arriving at its ratings, BWR
has applied its rating methodology as detailed in the Rating Criteria detailed below (hyperlinks provided
at the end of this rationale).

Rating Outlook: Stable

BWR believes VIAFPL's business risk profile will be maintainéd over the medium term, The *Stable’
outlook indicates a low likelihood of rating change over the medium term. Going forward, any major
deterioration in asset quality and consequent decline in profitability would be the key rating sensitivities.

About the Company

Venus India Asset Finance Private Limited (VIAFPL) is registered with Reserve Bank of India (RBI) as a
Non Deposit taking Non-Banking Financial Company (NBFC-ND) since October, 2000 and has its
registered office in New Delhi. In March 2013, Veaus India Structured Finance Fund (VISFF) and Goel
[nvestment Limited took over the company and post change of ownership, the company is primarily
engaged in venture debt finance/mezzanine lending/structured finance to small and growing businesses
(SGBs) through a customized and comprehensive credit approach. VIAFPL offers security based lending
products, like promoter funding, margin financing, loan against securities, ESOP financing, 1PO Funding,
structured financing and real estate funding.

Company Financial Performance

During FY 18, the company’s outstanding loan portfolio grew to Rs 279 Crs as against Rs 201 Crores in
FY18. Its entire loan book is secured. For FY 18, the company reported Net Operating Income of Rs 32.36
Crs and PAT of Rs 16.63 Crs as compared to Rs 28.11 Crsand PAT of Rs 12.49 Crs. As on 31 Mar 2018,
the company has TNW of Rs 196 Crs with a comfortable gearing of 0.48x



Key Financial Figures:

Loan Portfolio (Rs. Cr) 166 201 219
Gross NPA % 291 2.25 5.03
Net NPA % 2.36 1.37 4.02
Net Interest Income (Rs. Cr) 19.34 28.06 32.30
PAT {Rs.Cr) 1.1 12.483 16.63
Net Interest Margin (NIM) 13.60 14.94 13.46
Tangible Net Worth (Rs. Cr) 127 130 196
CRAR 70.15 84.52 68.02
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¥or print and digita) media

The Rating Rutionale is sent to you tor the sole purpose of disscmination through your print, digiwat or clectronic media. While it
may he used by you acknowledging credit to BWR. please do not change the wordings in the rationale 0 avoid conveying 8
: ny different from what was inteaded by BWR. BWR alons has the soke right of sharing (both diceet and indirect) its
nates fur vonsideration ot otherwise through asy print or electronic or digital media.

oty

\ote on complexity levels of the rated instrument:
pwi complexity  levels  are meant  for  educating wvestors.  The BWR complexity  levels  are avaifable
at s brickworkatings.com/dow sload/Complexitdevelspdf  lavestors querics can be sent to infoPhrickworkeatings.com.

About Brickwork Ratings

Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, has also been accredited by RBI and empencled by
NSIC. offers Bank Loan, NCD, Commercial Paper, MSME ratings and grading services. NABARD has empancled
Brickwork for MFT and NGO grading. BWR is aceredited by TREDA & the Ministry of New and Rencwable Eacrgy
{MNRE). Government of India. Brickwork Ratings has Canars Bank. a Nationalized Bank, as its promoter and strategic

[ATINT.

BWR has its corporate office in Bengalurs and 3 country-wide prescnce with its offices in Ahmedabad, Chandigarh,
Chennai, Guwahati, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ {ocations. BWR has
rated debt instruments/bonds/back loans, securitized paper of over ¥ 10.00,000 Cr. In addition, BWR has rated over 6300
\SMEs. Also. Fixed Deposits and Commercial Papers etc. worth over 224440 Cr have been rated.

DISCLAIMER

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issucr and other reliable

which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does oot

the procision of completeness of the information obtsincd. And hence, the information in this report is prescnted “as is” witho
any cXpress or implied warranty of any kind. BWR does not make any representation in sespect to the truth or accuracy of an;
such information. The rating assigned by BWR should be trealed as an opinion rather than a recommendation to buy, seil
fold the rated instrument and BWR shallnotbeliableforuybsuincurred by users from any use of this report ot its

! BWR has the right to change, suspendotwihdnwtﬁemimnnydme for any reasons.
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